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B.Com. (Part-III) Examination, 2021

Note :

J-326

(Optional Group A : Finance Area)
Paper - |
FINANCIAL MANAGEMENT
Time Allowed : Three Hours
Maximum Marks : 75

Minimum Pass Marks :@: 25
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Attempt all the five questions. One question from

each unit is compulsory. All questions carry equal

marks.
gB1s—I / Unit-I
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Explain the scope of financial management.
What role financial management plays in modern

enterprise ?
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Briefly explain the functions of financial
management. Distinguish between financing &
investment decisions.
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Can you justify the pay-back period method of
capital budgeting under any circumstances ?
Give reasons.
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dR A ®R B

X £
RIS anra 3,00,000  3,50,000
A3 =<Tyare
1 2,00,000 1,50,000
2 1,80,000  1,80,000
3 1,00,000  1,20,000
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0.917, 0.842 91 0.722.
On the basis of appropriate calculation, indicate
which one of the following car's should be

purchased by a taxi driver :

CarA Car B
3 I
Initial Costs 3,00,000 3,50,000
Cash Inflows
1 2,00,000 1,50,000
2 1,80,000 1,80,000
3 1,00,000 1,20,000

The prevailing rate of interest is 9%.
P.V.F.at9% are:0.917,0.842 and 0.722.
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What is meant by weighted average cost of

capital ? Explain this method with suitable

illustration.
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X. Ltd. has issued 2,000 equity shares of ¥ 100
each as fully paid. The company has earned a
profit ¥ 20,000 after tax. The market price of
these shares is ¥ 160 per share. The company
has paid a dividend of ¥ 8 per share. Find out the
cost of equity share capital.
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What do you understand by capital structure of a

corporation ? Discuss the qualities which a

sound capital structure should possess.
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The following information pertains to M/s XY Ltd.

Earnings of the company ¥ 5,00,000

Dividend payout ratio 60%
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No. of shares outstanding 1,00,000

Equity capitalization rate 12%

Rate of return on investment  15%

(i) What would be the market value per share
as per Walter's Model ?

(i) What is the optimum dividend payout ratio
according to Walter's model and the market
value of company's share at that payout
ratio ?
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How would you study the changes in working
capital in a concern? Why is such a study

necessary ?
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What are the motives of holding cash ? Explain
the objectives of cash management. Discuss the

functions of cash management.
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